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[bookmark: _GoBack]      Tax  regime  in  Azerbaijan 
After the Republic of Azerbaijan gained its independence the policy pursued under the leadership of the national leader Haydar Aliyev has ensured implementation of large-scale reforms in all the spheres of the economy. The introduction of an adequate tax policy into the market relations has also its own significant share among other reforms such as improvement of administration, privatization of state property, structural reforms carried out in the economy etc. During recent years there has been done much work with respect to formulating an efficient tax system, improving its legislative basis, raising the level of professionalism of tax body employees, creating an efficient tax environment and tax culture. Since 1999 the works carried out in terms of structural changes in tax authorities enabled to achieve a systematic, robust structure which is also easy to coordinate and to apply a mechanism for organizational management.The dynamic development of the domestic economy requires the continuation of works related to formulation of a civil tax service in Azerbaijan. The State Program on Improvement of the Tax Administration of the Azerbaijan Republic is the next stage of reforms to be conducted in this area.                                                The main principles of improvement of tax administration                                                                           The improvement of tax administration is based on the following main principles:                                       -       increase of efficiency of tax administration should have a positive impact upon the economic development;      								                                    -       the bureaucratic obstacles hindering the payment of taxes should be eliminated, the number of reports should be reduced;								                         -       tax receipts should exceed the enforced collection costs in significant amounts;                              -       the normative legal base should be improved in order to prevent tax evasions;                                 -       taxpayer’s insolvency should be prevented and their rights be protected.                                  Main directions of improving tax administration                                                                                                   The modern tax policy requires establishment and development of a balanced tax legislation and tax systemThe establishment of the MOT, replacement of tax authorities in the administrative rayons with the territorial tax departments and other structural reforms in the tax system has had a positive impact upon the decrease in the number of tax evasions and increase in the amount of budget receipts. However, it should be mentioned that there are still unused resources in this area. Taking into account this fact the improvement of the tax administration under the following directions is considered to be reasonable:                                       -       improve a system for voluntary payment of taxes and ensuring reliable protection of taxpayer rights;                                         						                                                  -       enforce measures against tax fraud and tax evasion cases, formulating the tax administration as a system with low risks;						                                    -       improve the enforced collection system and preventing occurrence of tax debts;                             -       bring the management system of the tax bodies in conformity with international standards;                      								                                                       -       develop a database system in line with modern standards.
The tax administration should be strengthened in order to increase the efficiency of the enforced collection process. In connection with this, technological, economic and legal aspects of the enforced collection mechanism should be developed and introduced.The improvement of management system at the tax authorities and brining it in conformity with the principles of market economy is aimed at a proper transfer of receipts to the state budget in a timely manner through efficient use of human resources, raising the level of professionalism of the employees, and improving the relations with the taxpayers.The improvement of evaluation system for the activities of structural divisions of the MOT is also planned. With the purpose of optimizing the tactical planning and decision-making capacity of the MOT, establishment of Management Information System and its integration into the computer database will be ensured. The transparency of the existing procedures at the MOT will be increased and the activities of the internal security system will be reinforced with the purpose of detecting the risks of corruption and reinforcing the struggle with such cases. One of the main directions of improving the tax administration of the Azerbaijan Republic is the development of a computer information system meeting the modern requirements. The automation of all type of activities of the MOT and its regional offices within a single computer information system and replacing the direct contacts with taxpayers with non-contact ones are one of the main goals set forth in the State Program. At the same time, electronic filing and processing of tax returns shall be considered as an important element of MOT strategic plan. In parallel with this, other directions of the MOT activities, including paperwork pipeline, personnel management and training, planning and measurement of individual and collective performance based on the key balanced criteria, different taxes revenue forecasting, which are important elements of management, will be automated and integrated into the single computer information system of the MOT. Expected Results                                                                                                                                                The following will be achieved as a result of modernization activities to be conducted during 2005-2007 under the “The State Program on Improvement of the Tax Administration of the Azerbaijan Republic”:										                         -       the level of voluntary compliance will increase;						                          -       improved taxpayer service will be achieved;						                       -       as a result of effective struggle against the tax fraud and tax evasions the number of risks will be minimized;										                       -       the impartiality and effectiveness of tax audits will increase;				                       -       the increase of tax receipts will be ensured with low administrative costs;                                                 -       more realistic database will be developed for revenue forecasting;                                                           -       the preparatory works for the self tax declaration system for all the citizens will be completed;											                                     -       the protection of taxpayer rights will be reinforced;					                         -       effective legal and economic mechanisms and technology will be applied with the purpose of early determination of tax arrears and ensuring of tax compliance ;                                          -       tax returns will be received and processed electronically;                                                                          -       non-contact relationships with taxpayers in terms of electronic filing tax returns and payment of taxes will be ensured;                                                                                                                               -       modern, robust and improved management system will be implemented with respect to managing human resources and activities of tax authorities;                                                                             -       the standards of service etiquette will be ensured;                                                                                       -       mechanisms and procedures detecting corruption risks will be introduced
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